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L THE COMMUNIST BLOC 

Communist China - Guinea : The arrival in Guinea of 
Communist China^s ambassador to Morocco and his discus- 
sions with President Tour6 as well as other senior officials 
suggest Peiping is pressing for formal relations with Cona- 
kry, The ambassador’s visit also appears timed to take max- 
imum advantage of Communist China's 5,000-ton gift of rice 
which arrived 30 June* just one day after the arrival of the 
first installment of the American allotment of 5,000 tons of 


II. ASIA- AFRICA 

Iran -Iraq: Tension between Tehran and Baghdad over 
Iraqi restriction of navigation on the Shatt-al-Arab River has 
risen again. An Iranian Foreign Ministry official has con- 
firmed that a private Iranian launch was fired on by an Iraqi 
border patrol last Sunday. Iranian naval units in the area 
have standing orders to return fire immediately if fired on. 
Iran disputes Iraq's claims of complete jurisdiction over the 
river, and claims the right of free passage. Tehran has 
vacillated between a desire to avoid irritating Qasim on this 
matter and ind ignation over what it regards as arbitrary 
Iraqi actions. 

Morocco : Statements attributed to Premier Ibrahim dur- 
ing his recent visit to the UAR appear to have publicly com- 
mitted his government to achieving early progress toward the 
evacuation of the five US air bases in Morocco. The Premier 
for the first time was directly quoted in a press conference 
in Damascus on 25 June as saying he would appeal to "inter- 
national bodies" if direct negotiations did not provide satis- 
faction. King Mohamed V, in a discussion with Ambassador 
Yost on 29 June, again urged an early public declaration by 
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the US recognizing the principle of evacuation- -a step vig- 
orously opposed by France and Spain as establishing a prec- 
edent which cou 
from Morocco, 


d lead to French and Spanish withdrawal 


South Korea - Japan : Some leading South Korean offi- 
cials appear to be increasingly concerned over President 
Rhee's negative policy toward the problem of Koreans in 
Japan. The vice minister of foreign affairs hopes to con- 
vince Rhee of the need for a program which would encour- 
age them to return to South Korea by offering them jobs and 
homes, 

Japan has increased its patrols along the Rhee line. 
Japanese press reports state that the government is con- 
templating direct trade between Japan and North Korea. 
There are indications that Japan, frustrated by inability to 
resolve its disputes with President Rhee, has determined 
o adopt a tougher attitude in its problems with South Korea. 


India : Nehru apparently anticipates that the continuing 
demonstrations will force the central government to impose 
President's Rule in Communist -governed Kerala State about 
mid- August, Lengthy discussions of the Kerala situation by 
the Congress party high command on 29 June, during which 
Nehru expressed this view, resulted in a directive to Kerala 
Congress leaders to intensify their agitation against the Com- 
munist government, but without violence. An immediate 
election is now the anti- Communist coalition's major demand. 
Clashes between demonstrators and police continue. 


III. THE WEST 

Finland : In order to assure a greater market in Finland 
for Soviet petroleum products, which would bring Soviet - 
Finnish trade into closer balance, the Finnish Government 
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has requested Western oil companies operating in Finland 
to accept substantially reduced import quotas for the six- 
year period 1960 through 1965. In current negotiations for 
a long-term trade agreement (1961-65), the Russians report- 
edly have demanded the entire Finnish market. This the Finns 
have refused, although they are willing to take additional Soviet 
petroleum. 


♦ Caribbean Area : Cuba is reported to be preparing new 
rebel incursions into the Dominican Republic or Haiti., Cuba’s 
two eastern provinces have been designated a zone of military 
operations and the Cuban cabinet is believed to have discussed 
on 29 June the advisability of a declaration of war against the 
Dominican Republic. At the same time Cuban leaders fear 
Dominican counteraction, Venezuela, which also strongly de- 
sires the elimination of Trujillo, has threatened to withdraw 
from the OAS if that body agrees to investigate any Dominican 
charge of foreign intervention. The Council of the OAS met in 
urgent session on 2 July, at Dominican request, and set a fu r- 
ther meeting for 6 July, 
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